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Abundant Land with Ample Water Resources and Favorable Conditions for 

Chili Pepper Production  

Good Infrastructure and Convenient Access by Air to European Markets from 

the Kotoka International Airport 

Experienced, Well-organized Chili Pepper Farmers as Outgrowers 

MiDA Support in Agribusiness and Infrastructure Programs  

Low Labor Costs for Farm Operations 

Trade and Investment Incentives for Export Businesses 

Politically Stable Democratic Government 

Developed Transportation Network as Trade Hub for West Africa 

Warm and Friendly People 

 

REASONS TO INVEST IN  CHILI  PEPPER PRODUCTION  IN  GHANA  
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The business opportunity for chili peppers in Ghana is to establish a nucleus farm operation with outgrower 

model to export a unique variety, Legon 18, and Birdôs Eye chili peppers to the European markets, 

particularly Germany and the United Kingdom. This opportunity allows investors to take advantage of 

Ghanaôs strengths in chili pepper production.  

 

Chili peppers have been widely produced in Ghana for local consumption but have been increasingly 

exported to the European market in accordance with the development of Legon 18 in recent years. 

Currently, Ghana is the fifth largest exporter of chili peppers to the European Union, where the demand for 

chili peppers has been growing annually by 17 percent on average since 2000.  

 

Ghanaian chili peppers have a good reputation in the European markets compared with chili peppers from 

other countries. Legon 18, in particular, has a great taste and a longer shelf life. Additionally, Birdôs Eye 

chili represents a new and growing opportunity for higher value chili exports.  

 

Ghanaôs competitive advantages over other African chili peppers producers are its proximity to the EU  for 

fresh produce and cheaper airfreight costs. There is also significant available land with plentiful water 

resources near the Volta River, Lake Volta, and Ghanaôs many other river systems within a few hours drive 

from the Kotoka International Airport (KIA). 

 

An investor in Ghanaôs growing agribusiness sector will be supported by the Millennium Development 

Authority (MiDA). MiDA is an agency of the government of Ghana that is focused on increasing the 

production and productivity of high-value cash crops in specific intervention zones. MiDAôs programs and 

activities provide additional services from which investors will benefit: 

 

Up to 60,000 farmers trained in business planning and value chain approaches 

Infrastructure projects improving key transport corridors 

Renovation project to provide cold storage capacity at KIA  

Land tenure facilitation to ensure tenure security for land users and facilitate access to land 

Credit services to increase farmersô access to credit for the improvement of value chain activites 

 

The farmers trained under MiDAôs programs are well-organized farmer-based organizations (FBOs) that 

can provide excellent outgrower relationships for a chili pepper nucleus farmer.  

 

A 250 acre nucleus farm operation with 100 acres of outgrowers for the export of chili peppers in Ghana is 

forecasted to yield a first-year revenue of GH¢9.8 million ($7.0 million) and net profit of GH¢4.5 million 

($3.25 million) as operations scale up, with estimated revenue increasing to GH¢19.7 million ($14.0 

million) and profit of GH¢9.6 million ($6.8 million) by the third year of operations.   

BUSINESS OPPORTUNITY  SUMMARY  

The Millennium Development Authority (MiDA) is a Ghanaian public agency, created to implement the 

programs pertaining to the Millennium Challenge Compact valued at $547 million and signed in August 

2006 between the Government of Ghana and the Government of the United States. The Compact includes 

an allocation of $241 million for Agriculture Projects to increase productivity and $306 million for 

Transportation and Rural Services Projects that will complement the strengthening of capacity in the 

agricultural sector.  

MiDA will facilitate investment in this business opportunity for interested domestic and foreign partners, 

including access to farmer organizations, community leaders, service providers, government agencies, and 

other organizations as necessary. See MiDAôs website at http://www.mida.gov.gh. 
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Current Production  

Chili peppers have always been part of Ghanaôs agriculture and diet. Chili peppers require sunny, semi-

tropic or tropical conditions and annual rainfall of between 600mm and  1,250mm. Chili peppers have a 

relatively quick growing and harvesting period of 3 to 4 months in Ghana and are generally grown by 

local farmers during the rainy season.   

 

Most chili peppers are currently produced under rainfed conditions 

without irrigation systems, which causes a significant drop in 

production volume during the dry season. It is estimated that the 

Ghanaian chili farmers are only producing at 50 percent of 

attainable yields because of the lack of irrigation systems and 

improved inputs. After harvesting, farmers sell their chili peppers to 

exporters at farm gate prices ranging from GH¢ 0.5 to 1($0.35-0.70) 

per kilogram throughout the year.  

 

Specialty Chili Peppers 

 

Although Ghana has been exporting chili peppers for over fifteen years, 

significant growth in the production of chili peppers for export is 

relatively recent phenomenon.  The growth in exports was prompted by 

the development of a hybrid chili pepper, Legon 18, developed 

specifically for Ghanaian soil by researchers at the University of Ghana-

Legon. In addition to being well-suited to Ghanaian soil and climate 

conditions, Legon 18 is designed to maintain freshness to enhance its 

exportability. Since becoming more widely available, Legon 18 has been 

increasingly produced for export by local farmers through MiDA 

technical training programs and is now exported to nine countries.   

 

Birdôs Eye chili pepper production has also been increasing in Ghana. 

Birdôs Eye pepper is widely produced in India, Thailand, Vietnam and 

Malaysia. Birdôs Eye chili has a very high capsicum content, which are 

100,000 to 225,000 Scoville Heat Units, and therefore yields a high market 

price in export markets and experiences less price volatility. This is partly 

due to its alternative industrial use in pepper spray. Birdôs Eye chili grows 

in similar conditions to Legon 18; thus Ghanaian climate and soils are 

suitable for its production. For these reasons, Birdôs Eye chili pepper 

production also represents an opportunity for a nucleus farmer model. 

Legon 18 Chili in Sogakope 

Birdôs Eye Chili Pepper 

CHILI  PEPPERS IN  GHANA  

 

MiDA Sector Intervention: Business and Technical Training for Farmers 
 

MiDA will provide training to approximately 60,000 farmers. Farmers participate in six weeks of 

classroom training on business aspects of farming, FBO organizational development, and crop 

planting decisions based on market dynamics. Farmers also receive three weeks of field training 

on a specific crop, assisted with a starter kit of inputs for the chosen crop. Legon 18 is one of the 

value chain crops, which has become increasingly popular among farmers.  
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